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OLk Report #5040, 12 riren 1952, on boviet expen itures on nilitary
preparedness - 1952,

In estimating total Scvict militasy expenditurcs for 1952, tie GIik Repot
#5840 has failed to differantinte between the diverse veluas of the ruble sm-
ployed by the Soviet Unien in economiec planning. The reealt is that th: ruy.cs
with the purchasing power of 5 US génte and 25 US eents have beem tre:t:d as
though they were equal wantities in analysing total State Budget epeniitures
and gross nation:zl product. This sort of ecaleulution distorts the .ugnituie
of ovarall current Sovict nmation:l military preparednese affort ac ucll ss
capabilities for expansion under "hot var® conditions,

It is well known that Loviet Pinancial practice employes two mujor tysec
of rubles in the Jirection and nanagement of its economic planning, In slawming
physicil producticn the ruble is used &3 2 common denvadnator for measuring o
volume of goods producedw-in this usage &t 18 designated aas the “comt value zusle,
In plamning the direction and distriution of goods produced the Soviet Unicr
divorces the "cost valuc ruble” from the "redistribution® rutle veluc.

The purchaesing pover of tie Vecoot value ruble" and thit of the "redistzi-
bution rudble” may differ us much &s [rea 25 percent to 1500 percert, .epending
upon the desired objJectives tc be achieved, The paramcunt obJeetive of Sovict
economic development ir admittedly to inerewse militiry copubilitier in the
shortert poseible iimc. The busic seams of aecomplisiulng this end, i tne velue
of the "redistrivution ruble® foo the wllitarily important objestives, wilc: ic
s¢ planned by the .tate that it le abwut equal or even exceeds the "cost v.lue
ruble” in purchasing povere Undor the ooviet pricing sysiem the parc zainyg

- pover of the "redistriiition ruble® for wuges, sularies, payments W cooperative
farag end to pessants, es well a5 te military personnel 15 very different fre:
that of the "eost value ruble” anl hes swarcged about one fifth the purcinsing
power of the "cost valuve ruble.n

OIR Report /5840 cotimtcs of tle total Soviet militery expendiliris, if
adjusted to take uccount of these consilerations, between the gross ncticnal
product and Itate Fudpet experditures, +oulc be as follow:r:

Soviet direct and Imdirect military expenditures for 15957
48 a percent gross national produet £5,8
is a pergent of State baiget expenditures  81.4
U dollar velue of direct nilitery expenditures:
12 billicn rubles for military pay 046 Blliien
137 billica ruoles for susplies and souipment 334e3 biliicn
Current US dollar value of indirect, or investmead, sllitary apendiitsrest
50 billicn rubles spent on wuges sni wdministration ; 2.5 biliiea
50 billisn rebles svent on materi:l angd eouipnent 12.% Hillien
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fotal ocurrent do}lar valus o direct and indiress militery axpenditiuce
gf 249 billien rublea - ) ’ %Zﬂ.? biliié 1
intal current dollar v lus of the buagetery expemiitures 5143 billicn

The ruble valie of Lue rross sstional preduct, aacording *o the UL
satimte about 700 billdan. V¢ tals accent mitery purdiase of
goods and sersicer ancunts te¢ 249 bHillilcm rubles, valuoe s ;
above st - #17.9 t1llion
The residwe ol 451 billlcn redles may be cvalusted s £ellowE:

Current dollsr vaine of the 43 villfen rable nonecilitars

gapital ims:mwm §5.5 pillien 31
Carrent collar celve of 408 bLiliion rubles of yperscnul en' ‘
gollective corsumrticn H20.4 billicn

Total current dollar value of the Soviet gross nsticnal :
preduct "T5.8 nillien 15

These percentigcs sre qer-ved by the follewing 55 4 ns of the CIi
gerived by % ng reconstructiony of the Cld
estimte of 249 billlico rubler; er Cireel and indivect militery ecerditures.
gm i::iim;:g am?ugg; ;1' 1l gﬂum vubles include sheut L) oili‘on tuvles
ot Y pay, ar { billien rusles of zupplies und eovipment {1aclucing
aymaments and emminiticrn). o u,z.:!pzaam‘g teeluidng

The 137 d4llicn rubles represont a Prechaging power cleze to “h: "oost walw
ruble® at sbout U rubles t¢ 1 U3 dodlar o equivalemt to cparoxinanely UL §34.3 )
billica. The 12 billica puble o pegiitures as allitary pay Teprudirh & puse
chasing pover of "redistribwtion muple® eeuivilent to 20 ruales te 1 35 Zelluc
or sbout J046 bililon. Tptal value ¢f 5L bllllen publes of direst 1litary
axpenditures in L95%¢ caua ) 30 " ' ‘ ’

Indireet military ependitwios of 330 billion rubles of Livestm. . [un
may be evslusted s follosas

hecording to Lovied dre.kicwn af fnvestacnt eoste nbeat 50 porac:t raprorents
labor and administrition combs; m.terial and equipment regresmente th ~vaataer.
ﬁma 5N pergant of invesieent coste popresent rubles of U$ & cent pwwissing
rower malng or A2.5 billisn, T raborial end cquipnent shudre of the 10) bfLL‘ii.on
rubles rerresent rubles of about US 85 gant average purchasing power, or 312.F
billion. The totel value of the 100 billice rubles of indlseet milli. .y oxe
penditures thus represenis a doll'r w.lue of §15.0 billicm. )

amouny of Soviet cireat wnd incirect military ew unditures
&s represent a parchasing pover of §R940 LULLLCR.
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Soviet totul planned Sufpebary expensiifuras for 1952 kes bein statel %
k769 billion rubles. 02 tals amurt, svcerding te the OIT wslimele, 207 Hilllen
represonts & totel military eosts, valusd as above zb [L2W§ ulllien,

The remaining part of the «a enditures, ameunting to §27.9 billln riblec,
represerts mgnatary paymants in the form of wages, orliries :nd comparmatlions
in the "Ueolal-Cultural® Selds, zro investmenie in "non~pdlitary® treas o
SCOTIONY .

These dpmfvbma meprecent the "pedisteibution rubles” of UL 5 cont
average purchasing power, & & tot 1 of {il.b billion.

Total budgetary expunditures for 1952 of L7649 billicr mibler emousts o
US ©61.3 billien.

Totol military expencitares {45.9 billien tikes thus PLuT of the total
budgetary expenditures.

Porcent of Ogoss Netionui ¥rg uct

Acoorving to the OIR entimite the UE 3R gress netionsd product in 1952 is
about 700 billion rubles, of whick dlitiry expenditures condume 249 Hillien
rables, welued as sbowve ot HHS«9 billion.

The residue of the ross natimnd prodapt smounts Lo L34 billien wables, .
(of which L3 billicn rubles gre fer meoetdlitary copitel fnvdstienic) ropresents
a currerd dollorx value ol $28.9 Liliion [t ¢ Predistribation mble' oo of
US 5 certs fer LA.5 billien rubles, and U2 23 ¢ents [er §07 of lrvestiant Sant ).

The total velue af USSR gross patictal predust in 175¢ sould amownt to
5.9 billion, Direct and indirect millitery espenditares FLO.D bLillton, or 85,0
percent of the gress Scvied motiorsl provust. | |
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